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Current sales literature of the various Divisions exhibits the 
range of educational and recreational materials created and 
distributed by Tandy Corporation. 





TANDY CORPORATION 


Cienaciel Highlights 


JUNE 30, 1962 





Net sales . . $17,693,507 


Net income before taxes . . $ 1,226,259 
Federal taxes on income . .$ 245,794 
Net income for the year . .$ 980,465 


Earnings per share of common stock. . . . ...- +++ + «$ .63 


Retained Earnings . 

Net Worth (Stockholders Equity) . 
Current Assets 

Current Liabilities . 

Working Capital . 


Long-term Debt . 


Stockholders Equity per Share of Common Stock . 


Number of Common Shares Outstanding . 


Number of Common Stockholders and Brokers . 


Beginning 
of Year 


. $ 990,153 

. $4,744,838 
. $6,883,451 
. $1,656,126 
. $5,227,325 
. $2,372,473 


. §$ 3.11 


1,527,398 


2,666 


End of 
Year 


$1,981,495 
$5,962,199 
$7,343,739 
$1,212,656 
$6,131,083 
$2,133,280 
$ 3.82 

1,561,061 


3,004 
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Operations for the fiscal year ended June 30, 1962, produced a continuation of the expansion of 
Sales and Earnings of Tandy Corporation which was begun two years ago. Aiding in this expansion 
were the addition of new sales units through acquisition, the development and implementation of new 
marketing programs by existing divisions, and the opening of new store locations. 


Comparing operating results with the previous year, Net Income of $980,466 earned in fiscal 1962 
is an increase of 36% over the Net Income of $719,552 earned in fiscal 1961. Per-share earnings 
on the common stock rose to .63 on slightly more shares outstanding, 1,561,061 at June 30, 1962, com- 
pared to .46 per share on 1,527,398 outstanding at June 30, 1961. 


Consolidated Sales reached $17,693,507 in fiscal 1962 as against $15,961,250 recorded for the prior 
year. This gain in Sales, 11% ahead of last year, was accomplished for the most part through the 
effective merchandising effort of the Management groups of the various Divisions, with new units 
acquired within the past twelve months contributing 27% of the gain. 


ACQUISITIONS 


The Merribee Embroidery Company, New York City, the Electronic Crafts Division of Swieco, Inc., 
Fort Worth, the Plexon Corporation of Greenville, South Carolina, and Toys for Men, Ltd. of 
Honolulu, are the four businesses which were brought into the company through acquisition during 
the year. 


These newly-added units meet the acquisition objectives of the company which are: 1. To acquire 
operations which can employ effectively the marketing facilities and skills of the company, and 2. To 
acquire operations to supplement, or integrate with, existing units. Although the new units contri- 
buted $468,671 of the $1,732,257 Sales increase recorded for the year just ended, their Earnings 
contribution was limited by expenses of acquisition and assimilation, accelerated advertising, and 
catalog costs. It is expected that the normal earning capacity of the new divisions will be realized in 
the coming year. 


NEW STORES 


At June 30 there were 140 company-owned stores offering mail-order and retail service in 110 
cities in the United States and Canada. These stores have, in the past, carried only those lines of 
merchandise handled by the division which controls the store. In order to take fullest advantage 
of location and existing distribution and sales facilities, however, certain of the stores have been 


to stockhotders: 





converted into multi-line operations carrying the merchandise of other divisions as well. This 
diversification of merchandise lines at the store level holds promise of much increased sales and 
profit potential. 


Attention has also been given to the type and nature of the store locations used by the company. 
Some of the stores opened during the past year have been placed in 100% retail locations as opposed 
to the semi-wholesale type of store location normally leased by the company. The outstanding ex- 
ample of this new type of location is the Tandy Crafts store opened in June on 5th Avenue at 
36th Street in New York City. The 5th Avenue store features the merchandise of four separate 
divisions of the company and the sales trends being experienced there may presage future stores of 
a similar type and location. 


Still another concept in the distribution of the company’s various lines of merchandise is the 
Tandy Craft and Hobby Mart opened in 18,000 square feet of retail store space in Fort Worth last 
December. Consisting of five shops operated by the company, plus more than a dozen recreational 
and hobby shops leased to others, the Tandy Mart offers the broadest selection of handicraft, hobby 
and recreational materials available in the community. The response to the Tandy Mart concept was 
such that in April the Mart was removed to quarters twice as large in the heart of the city’s recreation 
area. Larger shop spaces and additional lessees have further widened the range of supplies to be found 
at the Tandy Craft and Hobby Mart. Described as “a leisure-time supermarket’, the concept is now 
being adapted by the company for use in other cities. 


LOOKING AHEAD 


The steady increase in the nation’s educational and recreational facilities, both tax-supported and 
private, plus growing public interest in the productive use of leisure time, should continue to contribute 
heavily to the growth of Sales and Earnings. The progress and profitability of the traditional opera- 
tions of the company, together with the potential provided by marketing techniques and merchandise 
offerings set into motion during the past year, assure our retaining the leadership, on a nation-wide 
basis, in serving the educational and recreational needs in which our company specializes. 
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This highly-integrated Division designs, manu- 
factures, and distributes, through its company- 
owned system of 108 retail and mail order stores, 
materials and equipment used to fashion functional 


and decorative articles of leather. 


Perhaps the oldest and most universally employed 
of the handicraft forms, work in genuine leather 
continues to dominate those applications in which 


originality, authenticity, and quality are required. 





The Tandy Leather Company has maintained its 


leadership in the popularization of modern leather- ; 
work by its educational methods which make 


use of demonstrations, visual aids and direct 
mail, and by its aggressive development of 
products to match the needs of the several 


customer groups. 


One of the primary customer groups is made 
up of individuals who purchase leatherworking 
tools and supplies for the purpose of making 
finished items for profit. A typical sample of 
this individual is the police officer or electri- 
cian who makes holsters or tool pouches, to 
order, for his associates. The second major 


group is made up of individuals who pursue 





leatherwork as a productive hobby and a 


source of creative expression. 


The space and facilities required for leatherworking has encouraged its growing adoption by schools and 
hospitals for industrial art education and rehabilitation purposes. Other institutions and groups find 


leatherwork to be an excellent recreational and productive leisure time pursuit for the individual. 


The customer groups served by Tandy Leather 
Company attest the broad appeal of leatherwork 
as a profitable recreational and educational activity. 
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The company-owned retail 
and mail-order store system 
now totals 140 units in 110 
cities of the United States and 
Canada. 


ALABAMA 


Mobile, 
553 Dauphin St...HEmlock 2-2107 


ARKANSAS 
Fort Smith, 
519 Towson Ave........... SU 2-6366 


CALIFORNIA 
Fresno, 1536 Fulton St...AM 4-2390 
Inglewood, 

2429 W. Manchester....PL 3-6772 


Los Angeles, 

2514 W. 7th St... DU 3-8474 
Oakland, 

2773 Telegraph Ave.....TE 2-1186 
Pasadena, 562 E. Colo.....SY 3-5054 
Sacramento, 

Bis dey Sh GI 1-1167 
San Bernardino, 

478 ‘D’ North St........ TU 47-3556 
San Diego, 936 2nd Ave...BE 9-3789 
San Francisco, 

1110 Mission St........... HE 1-0934 
San Jose, 371 S. Ist St.....CY 7-4656 
COLORADO 

*Aurora, 11676 Montview Blvd. 
Denver, 1535 Bdwy....MAin 3-8796 
Pueblo, 

521 N. Santa Fe....LIncoln 2-1472 


CONNECTICUT 


290 Main St........... Jackson 2-8514 
DELAWARE 
Wilmington, 

202 W. 8th St............... OL 5-5250 
DISTRICT OF COLUMBIA 
Washington, D.C., 1741 

Conn. Ave. N.W.....NOrth 7-8737 
FLORIDA 
Jacksonville, 

609 Laura 8t................. EL 3-0850 
Miami, 2757 W. Flagler........5-2274 
Tampa, 207 E. Tyler St.....229-7666 


GEORGIA 
Atlanta, 

408 Peachtree St., N.E...523-3202 
HAWAII 
Honolulu, 

1330 S. Beretania.............. 50-1568 
IDAHO 
Boise, 731 Main St. 

Pioneer Bldg. .................. 344-3831 
ILLINOIS 
Chicago, 

182 No. Wabash Ave...DE 2-4022 
Rockford, 

507 East State St........... 968-3274 
Springfield, 

302 East Adams.............. 523-1123 
INDIANA 
Fort Wayne, 

1017 S. Harrison St......... EA 9946 
Indianapolis, 

106 S. Pennsylvania....ME 2-1292 
1OWA 
Davenport, 

i) oe. SS, 326-3931 
Des Moines, 

606 Mulberry St........... AT 2-7450 
KANSAS 
Wichita, 306-8 N. Main..AM 7-9732 
KENTUCKY 
Louisville, 

214 South 3rd St........... JU 3-2282 
LOUISIANA 
New Orleans, 

Gat Si os eke: 523-1339 
neo yes 

406 Spring St. ................ 423-3223 


Se ootiedied 


MARYLAND 
Baltimore, 
311 N. Eutaw St......... LE 9-4558 


MASSACHUSETTS 


Boston, 
749 Boylston St............. KE 6-3663 


MICHIGAN 
Detroit, 

4823 Woodward Ave.....83-1-6652 
Grarid Rapids, 

2045 S. Division Ave.....24-5-2366 
Pontiac, Pontiac Mall 

Shopping Center, 391 N. 


Telegraph Rd. ................ 682-0710 
MINNESOTA 
Duluth, 23 No. 

Lake Ave. ........ RAndolph 7-5248 
Minneapolis, 


1105 Nicollet Ave......... FE 8-4834 
St. Paul, 

459 St. Peters St... 222-4801 
MISSISSIPPI 


Jackson, 
113-115 S. Roach St.... FL 3-0917 


MISSOURI 
Kansas City, 

1219 Grand Ave............. VI 2-4792 
St. Louis, 

1710 Olive St............. MAin 1-4220 
Springfield, 

301 East Walnut.......... UN 5-2800 
MONTANA 
Missoula, 

624 So. Higgins.............. 54-9-1533 
NEBRASKA 
Omaha, 

1814 St. Mary’s Ave....... 342-5747 
NEW JERSEY 
Newark, 

137 Washington St....... MI 2-8442 


NEW MEXICO 


Albuquerque, 

416 2nd St., S.W........... CH 3-0383 
*Almagordo, 

914 Hawaii St................... 437-9315 
NEW YORK 


Albany, 33 Central Ave... HE 4-8998 
Buffalo, 995 Main St....... TT 2-2538 
Jamaica, L. L., 

146-17 Archer Ave......... OL 7-1911 
New York City, 1128 Ave. 

of Americas..MUrray Hill 7-4482 
New York City, 18-20 West 

Lei Ts ORegon 5-7610 
New York, N.Y., 

364 Sth Ave.................. WI 7-2533 
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UNITED STATES 


Merwe 


NEW YORK (continued) 
Rochester, 

41 South Avenue.......... HA 6-6246 
Syracuse, 

353 East Onondaga St. HA 2-9484 
White Plains, 182 

Mamaroneck Ave....... WH 8-5892 


NORTH CAROLINA 
Charlotte, 417 E. Trade....375-2326 


OHIO 
Cincinnati, 

911 Main St................. MA 1-3093 
Cleveland, 

1278 Ontario St............. SU 1-5336 
Columbus, 

140 E. Gay St................... 224-9333 
Dayton, 137 East 3rd St.....222-1722 


OKLAHOMA 
Oklahoma City, 
120 W. Sheridan.......... CE 2-9453 


Tulsa, 
1517 S. Harvard..WEbster 6-3117 


OREGON 


Portland, 
1227 SW Fifth Ave......227-7252 


PENNSYLVANIA 
Erie, 21 W. 11th St......... GL 2-2744 
Philadelphia, 

124 So. 13th St.............PE 5-7582 
Pittsburgh, 314 Boulevard 

of the Allies.................GR 1-7717 
Scranton, 334 Adams 

FEA SSR eR Dlamond 2-6691 


RHODE ISLAND 
Providence, 

466 Westminister St....GA 1-2825 
SOUTH DAKOTA 
Rapid City, 

515 Main S8St........... bee: FI 3-0105 
TENNESSEE 
Knoxville, 

1205 N. Central St......... 522-5062 
Memphis, 

1482 Madison Ave....... BR 6-5551 
Nashville, 

136 8th Ave., N........... CH 2-6672 
TEXAS 
Amarillo, 

426 S. Taylor St.....DRake 6-9561 
Austin, 413 W. 6th St....GR 6-3043 
Beaumont, 665 Pearl St... TE 5-5206 
Corpus Christi, 


915 Leopard St............. TU 4-1070 
Dallas, 106 S. 
Austin St... Riverside 7-0971 


TEXAS (continued) 
El Paso, 

111 E. Overland.......... KE 2-5304 
Fort Worth, 

1515 S. University........ ED 2-6383 
Houston, 

1302-04 Dallas Ave....... CA 7-9666 


Lubbock, 

1218 Avenue H.............. PO 3-3801 
Odessa, 210 N. Grant........ FE 7-2722 
San Antonio, 


306 E. Commerce........ CA 5-6863 
Waco, 1016 Austin Ave...PL 2-7739 
UTAH 


Salt Lake City, 
164 E. 2nd St., So......... EL 5-8239 


VIRGINIA 


Norfolk, 

110 W. York Stt........... MA 2-8484 
Richmond, 

416 E. Main St............... 649-2786 
WASHINGTON 
Seattle, 

2024 Third Ave......... MAin 4-5433 
Spokane, 

N. 1807 Division.......... FA 5-1310 
Tacoma, 


751 St. Helen’s Ave.....BR 2-1807 
WEST VIRGINIA 
Charleston, 118 Washington 

St. West 
WISCONSIN 
Green Bay, 

525 Main St................. HE 7-5287 
Milwaukee, 

2210 Ni. ard St. :-<..:2.:..:. LO 2-3240 


CANADA 
Edmonton, 
9757 Jasper St............. GA 4-5890 


Calgary, 
519 Centre St., So....AM 6-4335 


BRITISH COLUMBIA 


16-0081 


ALBERTA 


Vancouver, 
580 Howe St................ sMU 2-4813 
MANITOBA 
Winnipeg, 
252: Diem St... °:......s.. WH 3-0096 
ONTARIO 
Barrie, John St................. PA 8-2481 
London, 
Boe “Teme: oo52305 GE 3-0911 
Toronto, 


107 King St., E........... EM 2-4383 
PROVINCE OF QUEBEC 


Montreal, 
1218 Rue Drummond..UN 6-5144 





Saddlery and riding tack sales 
reached a new high at the Tex Tan 
Western Leather Company this 
year, supported by a vigorous con- 
sumer advertising and dealer serv- 
ice program. Production of the 
standard lines of saddlery equip- 


ment has been increased, and 
several original saddle models have 
been successfully introduced to rid- 
ing enthusiasts through the Tex Tan 
dealer organization which now num- 
bers more than 5,000 stores and de- 
partments representing all 50 states. 


Riding, as a recreational and social 
activity, is enjoyed nearly the year 
around in most sections of the coun- 
try. In contrast with other popular 
forms of recreation, riding permits 
enjoyment of healthful outdoor sur- 
roundings with whatever degree of 
exertion the participant may wish. 
These facts, plus the fascinating 
role of horses in our history, explain 
the appeal of riding and _ horse 
ownership at every age level. 
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[Tan \ ELHAUGEN ¢ DEALERS WHOLESALE CATALOG 1962-1963 


YOAKUM, TEXAS 


AT YOUR TEX TAN DEALER'S NOW! 


BELTS « BILLFOLDS @ GLOVES*#GIFTS 
CASUAL FOOTWEAR * SUSPENDERS 
















Tex Tan's new 3-Way Rigging 
lets one saddle do the job of three 


See these three new Hereford 


Brand saddles with swt caging 
at your Tex Tan dealer 











Backing up its field sales force 
with national advertising, dealer tie- 
ins, displays and promotions, the 
Tex Tan Welhausen Company has 
increased its sales of fine leather 
accessories manufactured by the 
Tex Tan plant in Yoakum, Texas. 
The adherance to pride in work- 
manship, high production standards 
and imaginative design enables the 
Tex Tan Welhausen Company to 
fill dealer and consumer demand 
for genuine leather goods which ex- 
ceed the quality available in both 
imported merchandise and in its 
mass-produced domestic counter- 
part. 





American Handicrafts Co. 
igtiiire a Oa (ie *  Pusemmene 


Mosaic tile, metalworking and lapidary 
materials, basketry supplies, and art sup- 
plies are just a portion of the wide array 
of hand-craft materials assembled from 
many countries and sold in bulk and kit 
form by the 28 outlets of the American 
Handicrafts Company. 


Modern hand-crafts work differs from 
that performed by artisans and crafts- 
men throughout history only in the mat- 
ters of design, application, and public 
participation. Mosaic tile work, as a good 
example, has spanned the centuries from 
its original use in decorating churches, 
palaces and public buildings, to its pre- 
sent popular use in creating functional 
and attractive items of home decoration. 
The advent of the packaged kit, con- 
taining materials, designs and instruc- 
tions, has brought mosaic tile work easily 
within the ability of everyone to per- 
form. 


Aiding in the popularization of crafts 
work of all kinds has been the use of 
craft materials in the fine arts and in- 
dustrial arts programs of the educational 
system. The skills gained through this 
introduction to craft work carry over 
into the adult years and become a source 
of recreation and productive leisure-time 
activity. 


In addition to supplying the needs of 
schools and individuals who possess a 
creative or artistic interest, the American 
Handicrafts Company actively serves pub- 
lic recreation departments, convalescent 
and geriatric facilities, and the burgeon- 
ing Summer camps in every part of the 
country. Each of these market categories 
continues to increase its usage of 
materials supplied by the American 
Handicrafts Company. 








CORRAL SPORTSWEAR COMPANY 





Ranking high among the traditional outfitting needs of the 
riding and “Western” markets is the outer garment, or jacket, 
created especially for both heavy outdoor use and distinctive 


appearance. 





Expanding on this basic 
market with variations 
and refinements of design, 
the Corral Sportswear line 
has grown to include ele- 
gantly styled garments of 
modern casual and sports- 
wear. Thus, the “Jo-O- 
Kay” label is now found 
in the finest fashion shops 
as well as in Western out- 
fitting stores. 

Through its dealer or- 
ganization, located largely 
in the Western United 
States, the Corral Sports- 
wear Company distributes 
its large selection of qual- 
ity leather garments for 
men, women and children 
styled and manufactured 
in its Ardmore, Oklahoma, 








plant. 





“The | group val itesancated Westerns: Haddlery 
retail stores now totals five, located in five of the 
major livestock states. 


These stores feature a complete selection of West- 
ern outfitting and saddlery supply, including selected 
items from other divisions of the company. A sales 
catalog and mail-order program are used in conjunc- 





. 





tion with the retail operations of the stores, and 
sales are to both the recreational horse owner and 
to the working rancher. 


A high degree of specialized knowledge and per- 
sonal attention is needed to serve properly the 
Western supply buyer, and for this reason the 
Western Saddlery retail stores maintain a relation- 
ship with their customers that is much closer than 
that found in other retail businesses. 





MERRIBEE EMBROIDERY COMPANY 


RAE ce eee he eyo Hee 
Acquired in the Fall of 1961, when its busi- 


ness consisted of a single needle arts mail-order 
warehouse in New York City, the Merribee Em- 
broidery Company has since enlarged to encom- 
pass a second regional mail-order warehouse and 
three retail locations. 














Materials used in embroidery, knitting, rug 
making, weaving and other needle art hand 
crafts are displayed in the retail stores and in the 
semi-annual catalogs which are distributed 
nationally to individuals, and to institutions 
where needlework and sewing are taught. 


Although many men perform excellent needle 
art hand work as a hobby, the Merribee customer 
group is predominantly feminine, and the design 
of high fashion kits and projects is oriented en- 
tirely to the woman’s world. Whether the desire 
is to exercise creative talent, or to produce per- 
sonal gifts, or to enjoy fashionable clothing at low 
cost, needle art work is a satisfying and perenni- 
ally popular activity for women of every age. 


The most recent addition to the family of 
recreational and leisure time products marketed 
by the company are the consumer electronic 
equipment and supplies of the Electronic Crafts 
Division which was acquired in February, 1962. 


Amateur and recreational interest in electronics 
at the consumer level includes ham radio, high 
fidelity and stereophonic sound systems, citizens 
band radio, and the “do-it-yourself”? maintenance 
and refinement of the many household, automo- 
tive and marine electronic devices in use today. 


=> ahi 
7 wis 





A large portion of the population has developed 
a knowledge and skill in amateur electronics 
through military and industrial experience and 
through science education in the school system. 
It is the specialized needs of this growing custo- 
mer group which the Electronic Crafts Division 
is serving. 


This Division has recently distributed its first 
catalog and has scheduled the opening, in the 
Fall of 1962, of its second and third retail stores 
in the Southwest. 
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TANDY CORPORATION 
CONSOLIDATED 


ASSETS 
June 30, 
1961 
Current assets: 
Cash $ 470,065 $1,059,603 
U. S. Government securities, at cost 
approximating market value 467,143 440,000 
Trade accounts receivable, less allowance 
for doubtful accounts . 1,916,184 1,577,601 
Other accounts and notes receivable . 57,645 93,582 
Inventories, at lower of approximate cost 
or market: 
Raw materials and work in process . $ 734,298 $ 589,133 
Finished merchandise . 3,625,620 3,103,679 
4,359,918 3,692,812 
Prepaid expenses . 72,784 19,853 
Total current assets . 7,343,739 6,883,451 
Property and equipment, at cost (Note 2): 
Land and buildings . 207,307 205,390 
Machinery, equipment, furniture and fixtures . 1,082,286 769,807 
1,289,593 975,197 
Less—Accumulated depreciation . 590,676 386,890 
698,917 588,307 
Deferred charges and other assets 265,479 301,679 
Unamortized excess cost of investment 
in certain consolidated subsidiaries 
(Note 1) 1,000,000 1,000,000 


$9,308,135 $8,773,437 








AND SUBSIDIARIES 


BALANCE SHEET 


LIABILITIES AND STOCKHOLDERS EQUITY 


Current liabilities: 


Purchase obligations due within one year 
(Note 2) 


Accounts payable 

Accrued expenses . : 

Stock option deposits (Note 5) . 

Federal income tax (Note 3) . 
Total current liabilities . 


Other liabilities: 


Purchase obligations due after one year 
(Note 2) 


Convertible subordinate 5% noncumulative 
income debentures, maturing October 1, 
1975 (Note 4) 


Other noncurrent liabilities 


Stockholders equity: 


Common stock, $1 par value—2,000,000 shares 
authorized, 1,696,574 and 1,692,674 shares 
issued at June 30, 1962 and 1961 
respectively (Note 5) . , 


Capital surplus . 
Retained earnings (Note 4) 


Less—Common stock in treasury, at cost (Note 
5)—135,513 shares and 165,276 shares at 
June 30, 1962 and 1961 respectively . 





$ 779,401 


1,202,100 


151,779 


1,696,574 
3,031,369 


1,981,495 


6,709,438 


747,239 


June 30, 
1961 

$ 258,324 $ 562,589 
201,848 150,434 
513,852 511,985 
— 177,363 
238,632 253,755 
1,212,656 1,656,126 

$ 947,161 

1,241,100 

184,212 
2,133,280 2,372,473 

1,692,674 

2,871,306 

990,153 

5,554,133 

809,295 
5,962,199 4,744,838 
$9,308,135 $8,773,437 
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TAN DY CORPORATION 


CONSOLIDATED STATEMENT OF INCOME 


Year ended June 30, 


1962 1961 
Income: 
Net sales . $17,693,507 $15,961,250 
Other income . 91,397 65,264 
$17,784,904 $16,026,514 
Costs, expenses and other charges: 
Cost of products sold and other 
operating expenses . 9,358,532 8,621,507 
Selling and administrative expenses . 7,117,376 6,357,470 
Interest on 5% income debentures . 60,592 61,777 
Other interest charges, less interest income . 22,145 21,157 
16,558,645 15,061,911 
Income before federal income tax . 1,226,259 964,603 
Provision for federal income tax (Note 3) . 245,794 245,051 
Net income . $ 980,465 $ 719,552 





Costs and expenses in the above statement include charges of $138,567 in 
1962 and $70,797 in 1961 for depreciation of property and equipment. 
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AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF CHANGES 


IN STOCKHOLDERS EQUITY 


Year Ended June 30, 1962 


Represented by: 











Total Par Value of Cost of 
Stockholders Common Stock Capital Retained Common Stock 
Equity Outstanding Surplus Earnings In Treasury 
Balance at June 30,1961. . . . . . . . $4,744,838 $1,692,674 $2,871,306 $ 990,153 ($809,295) 
Add (deduct) eee et year: 
Net income . . Ee a aes 980,465 980,465 
Conversion of $39,000 debentures 
into 3,900 shares of common stock. . . . 39,000 3,900 35,100 
Sales of 46,263 treasury shares 
to option holders (Note 5). ..... 386,312 138,063 248,249 
Exchange of 10,000 treasury shares 
for all outstanding capital stock of 
Plexon Corporation (Note 6): 
Cost of treasury stock exchanged. . . 53,100 53,100 
Excess of cost of treasury stock 
over stated capital of Plexon. . . . (13,100) (13,100) 
Retained earnings of Plexon at 
AD I SOO oe Sen dae ee aes 10,877 10,877 
Acquisition of 26,500 shares of out- 
standing common stock . . . .. . . (239,293) (239,293) 


SSS 


Balance at June 30,1962 . . . . . . . . $5,962,199 $1,696,574 $3,031,369 $1,981,495 ($747,239) 


TS —§— tlt 
i 








NOTE 1—UNAMORTIZED EXCESS COST OF IN- 
VESTMENT IN CERTAIN CONSOLIDATED SUB- 
SIDIARIES 


During the fiscal year ended June 30, 1960, 
$1,000,000 was paid in final settlement of the 
purchase price for certain subsidiaries acquired 
in 1955. This final settlement was capitalized 
as goodwill, the excess cost of the subsidiaries 
arising from prior purchase payments having 
been amortized during the period from acquisi- 
tion through June 30, 1960. At the time of 
capitalizing the final settlement, the Board 
of Directors approved a plan for reviewing the 
propriety of the goodwill valuation annually. 
In the opinion of the board, there has been 
no decrease in this value since June 30, 1960. 


NOTE 2—NOTES PAYABLE AND PURCHASE 
OBLIGATIONS 


Notes payable and purchase obligations at 
June 30, 1962 comprised: 


Portion due Portion due 
within after 
one year one ‘year 


Notes payable in connec- 
tion with purchase of 
assets of Tex Tan of 
Yoakum, 6%, payable 
in five annual instal- 
ments .. . ... ~$ 61,488 $245,955 


Notes payable to profit- 
sharing trusts of Tex 
Tan Division, 4%, 
payable 1964-1966. . 267,074 


Non-interest bearing 
notes payable in con- 
nection with acquisi- 
tion in 1958 of several 
companies. .. . . 98,028 


Non-interest bearing 
notes payable in con- 
nection with the ac- 


quisition of two com- 
panies in 1961 due in 
four equal annual in- 
stalments . .. . . 59,000 177,000 


Notes payable in con- 
nection with acquisi- 
tion of two companies 
in 1962 due in five 
equal annual instal- 
Wetted <e Ge &- TER 72,000 


Sundry notes payable. . 21,808 17,372 
$258,324 $779,401 


Certain of the above purchase obligations with 
unpaid balances aggregating $696,296 are se- 
cured by the mortgage of property and equip- 
ment carried in the consolidated balance sheet 
at a net amount of approximately $188,000. 
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NOTE 3—FEDERAL INCOME TAX 


Federal income tax has been provided on the 
basis of separate returns to be filed for each 
company. No provision was required on the 
parent company’s taxable income of approxi- 
mately $501,000 because of the application of 
net operating loss carryovers from prior years. 
The parent company’s remaining net operating 
loss carryover is approximately $10,000. 


NOTE 4—CONVERTIBLE SUBORDINATE 5% 
NONCUMULATIVE INCOME DEBENTURES 


The debentures are not secured and are 
subordinated to certain types of indebtedness 
of the company as set forth in the indenture. 





The debentures are convertible into common 
stock at the rate of one share of common stock 
for each $10 principal amount of debentures, 
and are callable at 110% of the principal 
amount plus accrued interest payable. 


Noncumulative interest at the rate of 5% 
per annum is payable semiannually on Octo- 
ber 1 and April 1 if “net income of the com- 
pany,” as defined in the indenture, for the 
fiscal year ended on the preceding June 30 
equals or exceeds 5% of the principal amount 
of debentures outstanding on September 15 
next after the close of the fiscal year. If such 
net income equals or exceeds 214 % but is less 
than 5%, of such principal amount, inter- 
est is payable on the succeeding October 1 and 
April 1 at the rate of 24% per annum. If such 
net income is less than 244% of such principal 
amount, no interest is payable on the succeed- 
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ing October 1 and April 1. Under these pro- 
visions, interest at the rate of 5% per annum 
will be payable on October 1, 1962 and April 
1, 1963 for the semiannual periods ending on 
those dates. 


The indenture covering the company’s in- 
come debentures imposes, under certain 
conditions, restrictions on the payment of 
dividends (other than dividends payable in 
capital stock of the company) and on the 
purchase, redemption or other retirement by 
the company of any shares of any class of its 
capital stock. These restrictions have no effect 
as of June 30, 1962. 


NOTE 5—CAPITAL STOCK AND STOCK OPTIONS 


At June 30, 1962, 120,210 unissued shares 
of common stock were reserved for conversion 
of the 5% convertible subordinate noncumu- 
lative income debentures at the rate of one 
share of common stock for each $10 principal 
amount of debentures. 


As a part of the purchase price of the capital 
stock of the certain companies acquired in 
1961, the former owner had the option, which 
was exercised in January 1962, of receiving 
18,462 shares of Tandy Corporation common 
stock in lieu of a cash payment of $150,000. 


Through a stock option plan adopted in 
1961, options were granted to key employees, 
except officers of the parent company, to buy 
30,078 shares of common stock at $8.50 (mar- 
ket price at June 30, 1961). Options for 
27,801 shares were exercised during 1962 (on 
dates when the market price ranged from 
$9.38 to $10.12 per share), and the remaining 
options expired. No charges were made to 
income with respect to this option plan. 


NOTE 6—TRANSACTION TREATED AS POOLING 
OF INTERESTS 


On January 4, 1962 the company exchanged 
10,000 shares of its common stock held in the 
treasury for all of the outstanding capital 
stock of Plexon Corporation. This exchange 
has been treated as a pooling of interests in 
which the company has carried forward the 
net assets of Plexon at their book values. The 
company’s consolidated financial statements 
for fiscal 1962 include the accounts of Plexon 
Corporation for such year. Because of the 
immaterial effect of the transaction, the con- 
solidated financial statements for fiscal 1961 
have not been restated to include Plexon’s 
accounts. 
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